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SUB J : IRANIAN RESPONSE TO INCREASED OIL DEMAND 

1 . IRAN, LIKE MOST OTHER OIL EXPORTERS, IS TAKING ADVANTAGE 
OF THE CURRENT SELLERS' MARKET. OFFICIAL PRICES HAVE NOT BREN 
RAISED, BUT IRAN HAS UNILATERALLY RAISED PRICES AND SHORTENED 
CREDIT TERMS ON MUCH OF NIOC'S "STATED QUANTITY" OIL - I.E. 

CRUDE SOLD BY NIOC DIRECTLY TO THIRD PARTY PURCHASERS. 

2. PRICES AND CREDIT TERMS FOR THE CONSORTIUM MEMBERS AND 
FOR "NORMAL" QUANTITIES OF STATED QUANTITY CRUDE SOLD BY NIOC 
TO ITS TRADITIONAL CUSTOMERS ARE UNCHANGED. HOWEVER, FOR ALL 
OTHER PURCHASES CREDIT HAS BEEN REDUCED TO 30 DAYS AND THERE 
ARE INDICATIONS THAT THESE CREDITS MAY BE ELIMINATED ALTOGETHER. 
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MOREOVER. COMPETITION FOR INCREMENTAL OIL, EITHER ON SPOT OR 
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SHORT-TERM BASIS, HAS DRIVEN PRICES ABOVE OFFICIAL LEVELS. 

3. AN ADDITIONAL REQUIRMENT BEING LEVIED BY NIOC ON NEW 
CUSTOMERS AND ON INCREMENTAL PURCHASES BY TRADITIONAL CUS- 
TOMERS IS THAT THEY MUST CONTRACT TO BUY AN AMOUNT OF CRUDE 
DURING THE FIRST QUARTER OF 1976 (AT THE PRICES EFFECTIVE THEN) 

EQUAL TO THE QUANTITIES TAKEN DURING THE LAST QUARTER OF 1976. 

IT IS TOO EARLY TO PREDICT HOW SUCCESSFUL NIOC WILL BE IN ATTEMPT- 
ING TO INSULATE ITSELF FROM THE PRECIPITATE FALL IN DEMAND FOR 
OIL EXPORTS EXPECTED IN JANUARY. BUT NIOC MIGHT WELL BE ABLE 
TO SELL 500-600 MB PD MORE DURING THE FIRST QUARTER OF 1977 THAN 
WOULD HAVE OTHERWISE BEEN THE CASE. 

HELMS 
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